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MOMIRANDUX FCR: The Honorsble C. Dy Jeakeon
Spenial Assistent to the Presidemt

RBIECT t Recent Commmist Approsthes Lo Japan
BRPERENCE 3 Memorentun of 28 July 1§33

1. Beceat Communist geatuses toward Jajen, wede
offers aod the repatriation of Japesmss from Comsanist China,
seen to be destped to exploit Japsn’s wuloersble econdlis
pesition, its growing natiomelise sod the likely sggrewation
of thewe vulnerebilities fallowing the truce in Kotes.

£, Whils neither the UBIR noxr Jommunist Chime has yet
offered Japen sny comoessice sufflclently great to ancarrage
Jopemaae nogotiation with ¥ Lics, eecmpaic presmures el Com-
mmwmw&mtwwesamm
with the bioce in the imterests of tywde with the Asistic mainland.
Sovist Foreign Minister Molotoy is yepated to hsve ssmred lkuo
Oyean, Japanmse wismer of the Stalin Pesice Prise, on 22 July thet
concrvte steps would be taken to resstallish asorma. relntiocns with
Jpen, geesting et ecvucmic and culftural tles might precede

3. mwmn-mﬁwm
con be uesd in pursuit of thelr chjectives of prevesting Japunese
sconcmic resurgence, rearbamest sad crientstion towsed the BB,

k. The USSR can offer thw returs of tha 1AET MNi's
sdnittedly stili in the UBSR, fevorwbtile ishiag rights aad tor-
ritorial sdjuetitents in the Hebosad Ialands 1a the southern Kurils.

The USIR will probably contimue to ensodrage Communist-lnspired
movemonts for closer Jepspese ties with the tlce.
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5. Commmist China can cffer a wide mange of trading
Pppartunities, capitalizing on tiw Jupehese inclimatics to over-
sotizate the velume of such tysde becsupe of the pre-wer ispartence
of China and Menchuris t¢ Japan and the Jepanewe fcsire to sshieve
s self-sustaining econamy through trade with the mainlesd.
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31 July 1953
(Date)
TO0: :
DEPUTY DIRECTOR, INTELLIGENCE
BUILDING ROOM NO.
ADMIN

REMARKS: .

I would like your views on this.
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FROM:
THE DIRECTOR
BUILDING ROOM NO. EXTENSION
ADMIN 126 601
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THE WHITE HOUSE
WASHINGTON

July 28, 1953

Mereorandum for Gen. Cutler
/Qoa. Walter Bedell Smith
‘Allen Dulles

From: C. D. Jackson

Resding recent intelligence reperts 1 get the
definite impression that the Russjans are beginning
to cany up to the Japanese--a smart move on their
part, particularly if it involves promises of two-
way trade with China and Manchuria.

H AWD?s information and the Departmaent's
information confirms this as something more

soiid than straws in the wind, it might be advisable
te start thinking this one through quickly bafore we
are confrented with a serious crisis.
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